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A combination of factors is driving energy markets in 2022, shaping a different energy 
market amid energy insecurity, geopolitical tension, and climate change policy. 
 
1) The world has entered a Commodity super cycle that is 

currently underway that emerged in April 2020 during the first Covid-19 wave, 
notwithstanding economies grinding to a halt due to the said pandemic. Why?  
 
Shifting energy policy fuels all the core commodities, metals and building block-
input-materials (critical minerals), like steel for wind turbines, rare-earths, 
lithium, copper, and many other raw resources used in manufacturing batteries, 
developing battery storage capacity; and panels for solar and materials for wind 
farms. 
 
A new dimension has come to light driven by rising natural gas prices negatively 
impacting agricultural input costs producing food. The rise in food prices are 
driven by two angle, one, higher fuel costs for transportation, higher fertilizer 
input costs. Fertilizer costs directly impacts crop yields. To reduce agricultural 
input costs, less need to be planted, thus reducing the harvest volume, effecting 
the supply when demand may be higher and thus driving up food prices for 
consumers. 

 
2) Microchips are being manufactured mainly in Taiwan. 

Geopolitical tensions in that region are a contributing factor to tight supply. What 
is crucial is that Renewable Energy (RE) configurations vastly depend on 
technology, thus driving the demand for microchips. The microchip supply chain 
constraints, which emerged during 2021 will likely only be resolved by 2023 and 
early 2024. A collision course is imminent, with delays in Electric Vehicle (EV) roll-
out hampered by their backlogs compared to government policy fully focused on 
EVs. 

 
Bloomberg writes: ““We (the USA) are 100% vulnerable to foreign supply chains 
on those advanced semi-conductors””1. The shortages of microchips amount to 
approx. 1% of the US GDP (~$ 200 billion, plus). The USA is putting together 
~$52 billion to expand production capacity in cooperation with industry. The USA 
and China seem to be in a race. The USA does not want to be marginalized, and 
China protects its dominant influence in the microchip space. 
 
Microchips used to be “something that desktop and mainframe computers use.” 
That is so 1970s and 1980s. Modern society has become overly dependent on 
microchips almost for everything civilization uses and interacts with daily. The 
tech wheel cannot turn without microchips, and life cannot evolve. 
 
The Scientific American writes: “materials involved in making a 32-MB RAM 
microchip total 630 times the mass of the final product. Because of the purification 

 
1 Biden Aide Deese Says Semiconductor Shortage Cost 1% of U.S. GDP, Bloomberg, Apr 2022 
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needed for semi-conductor technology, manufacturing microchips requires 
approximately 160 times the amount of energy needed to make typical silicon2 3 
4” 
 
Silicon needs to be mined and processed on ongoing sustainable basis to support 
the evolving demand as society advances technology and the use of technology. 
Processing silicon requires energy and thus effect the growing demand for cheap 
energy and power generation; 

 
3) The new EV targets ~26% by 2030 in Canada. Indeed, 

challenging viewed against a backdrop of poor electrical infrastructure planning 
to accommodate the expected surge in electricity demand is unrealistic. Recently 
the Canadian government announced its revised Climate Change plan. The Call is 
for EV’s to account for ~26% of all new light-vehicle sales by 2030. This is in 
addition to the EV goals of banning all internal combustion engines (ICE)  in light 
vehicles by 2035. The press has described the ramp-up in achieving the 2035 
target as “Delusional”. And it is because we are observing a very steep ramp-up 
curve. 

 
Can car manufacturers handle the increased demand? What will it do to EV prices 
considering what we are observing in the commodities super cycle space? The 
cost of manufacturing will rise more, and the cost of acquiring an EV for consumers 
will likely rise fast. Adding to the mix is the impact on consumer behavior amid 
the sharp rise in gasoline prices, the impact of inflation on the cost of living. It’s 
quickly becoming a lose-lose position for consumers. 

 

 
 

2 How is Silicon made, https://www.waferworld.com/post/how-is-silicon-made 
3 The production of Silicon, https://www.youtube.com/watch?v=D1ALNg3z2gk 
4 Making Microchips Takes Mountain of Materials, Scientific American, Nov 2002 
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What would be a good ramp-up to meet the 2035 target? Then on the back of 
that, could the revised 2030 target of ~26% new EV registrations in Canada be 
achieved by flattening an otherwise steep ramp-up to meet the goals of 2035? 
 
The ramp-up between now and 2030 remains steep; it remains steep from 2030 
to 2035. New EV registrations account merely ~4.5% of all light-vehicle sales at 
present. There is still much to be achieved. Don’t forget that Canada is a fraction 
of the world population. If the same ambitions manifest in the rest of the 
developed world, which seems very likely, you can bet the cost and value of critical 
commodities will continue to rise. Processing them will fuel the oil demand. 
 

 
 

Even with more immediate efforts to create a smoothed ramp-up towards the EV 
target of 2030, logistics and manufacturing capacity are standing in the way. of 
meeting the revised ~26% 2030 target, EV sales need to ramp up an estimated 
2,1 million EV vehicles in 8-years. EV sales need to ramp up and average 
additional annual EV sales output of ~262,000 EV cars. That is to say; vehicle 
sales need to grow ~10% per annum on a sustainable basis. EV sales need to 
ramp up from ~4.5% of all light-vehicle sales to ~11% over the next year. That 
is to double the current EVs on the road in one year. With sharply rising living 
costs and high debt levels, for private and government debt, combined with rising 
inflation and interest rates, one can immediately question affordability as a 
supporting factor? Could this mean delayed EV take-up? In which case the 
demand for gas-guzzlers will rise before it falls. More ICE cars on the road for 
longer means more demand for oil. 
 
With all this effort and policies toward marginalizing oil and gas, what is Canada’s 
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likely Green House Gas (GHG) emissions reduction? Shockingly the EV usage 
emissions compared to the emissions from ICE makes a tiny difference in total 
emissions reductions; if these ambitious plans succeed (~reduction of 2% over 
~13-years, provided EV targets are met. Anything more will have a lesser 
reduction impact on GHG ). 
 
Another important aspect to consider, as the world transitions to EVs is how the 
projected demand compares to available supply for core commodities that support 
the manufacturing of critical components. The Benchmark Mineral Intelligence 
wrote in November 20215, in its publication titled “Can the Auto Industry meet 
the ambitious COP26 pledges6?”. 
 
A lithium-ion battery pack typically contains around 17.6 pounds of lithium7. 
Meeting the EV targets set in the recent Cop26 declaration, by 2040, will require 
over seven million tonnes of lithium annually. That’s ~17 times more lithium than 
was produced in 2021. Sustaining such growth in demand for critical minerals 
needed for green technologies, is a huge challenge for the world’s mining industry. 
We need more mines, and we need them quickly to achieve climate goals as 
suggested in recent research by the IEA. 
 
 

4) A rising solid growth trend in commodities since 2020. 
Everything we do on earth directly or indirectly links to commodities to sustain 
life. Commodities are produced and mined to fulfill our daily needs, from 
agriculture to metals. Energy is required to process commodities into a usable 
form so that our needs can be satisfied, and economic output can be delivered, 
fueling growth in GDP, the standard of living and reducing poverty. 
 
The strong commodity super cycle has been unfolding since April 2020 compared 
to the previous cycle, which lasted from 2002 to 2011. It is much stronger than 
the weekly and monthly performance for the same months and weeks during the 
last super cycle. 
 
The correlation with oil price performance is due to the demand for oil during a 
commodity rising cycle stemming from a vast thirst for oil to process and transport 
the commodities to markets where it is converted into “stuff” that we need and 
consume. 
 

 
5 Benchmark Mineral Intelligence, Nov 2021: https://www.benchmarkminerals.com/membership/can-the-auto-industry-meet-ambitious-cop26-
pledges/ 
6 Cop26 Agenda, What is on the agenda for this year’s cop and what does it mean for the lithium ion battery supply chain: 
https://www.benchmarkminerals.com/membership/what-is-on-the-agenda-for-cop26-and-what-does-it-mean-lithium-ion-batteries/ 
7 US Department of Energy’s Argonne National Laboratory: https://www.nature.com/articles/d41586-021-02222-1 
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Considering the above, the current commodity super cycle will be fueled by 
geopolitics globally combined with the demand for critical minerals supporting RE 
transitioning. 
 

 
 
Commodity Indices are up ~130% since 2020, up ~119% since the start of 2021 
and up ~27% since the beginning of 2022. Approximately 7-weeks prior, a similar 
analysis reflects that Commodity Indices are up ~58% since 2020, up ~38% since 
the start of 2021 and up ~24% since the beginning of 2022. Hence the rising 
commodity momentum remains strong  
 
Things have shifted fueled by geopolitical uncertainties but are not the main 
contributor as commodities have been on a rising path since 2020. It’s wrong to 
echo government comments and policy outcomes, citing the main reason 
attributable to “Putinflation” or resulting from the war in Ukraine 
(emphasis added). 
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5) Oil is required to process commodities, hence the strong 

correlation between oil price and significant commodity indices. 
 

 
 

6) Declining investment in oil and gas of ~48%, fueled by weak 
renewable energy transition policies to close down oil and gas for good. Many 
believe the transition is likely to take effect faster than the transition from horse-
and-carriage to the ICE that spanned roughly 50-years. The world is effectively 
“short oil and reliable energy resources to tie societies over” until renewable 
energy will be the primary source of energy supply. 
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The transition from horse-and-carriage was enabled by a resource in vast supply 
and cheap to produce. Sun and wind are even more affordable than oil as it is 
freely available (when the sun shines and when the wind blows). However, its 
reliability and storage ability remain enormous energy transition 
challenges (emphasis add). 

 

 
 
Unfortunately, we are hurting ourselves, given the yet unproven reliability 
attached to RE sources for long periods to replace baseload on grids or advance 
“fully charged ranges” for EVs, especially in winter times. 
 
There is a lot still to be solved and yet talk on the street advocates for killing oil 
and gas when most will continue to depend on it for many years. Everything about 
climate change and global warming are true. That is not the point. The overriding 
realization is that the world will not succeed in transitioning to RE without oil and 
gas. As is evident, the policies supporting ideology are causing massive instability. 
That will come at a considerable cost, direct and indirect. We need oil! Period! 



pg. 9 
 

 

 
Already the effect of aggressive climate change policy is being felt at the pump, 
the grocery store and food. A continuation of rising costs with no real economic 
output growth could lead to stagflation. 
 
The world is caught “short” of oil due to weak energy transition policy, anti-oil 
investment, and climate activism to marginalize developed nations’ oil and gas 
sectors. Germany learned dear lessons in cutting reliable energy sources for RE 
sources. It did not work out as planned and led to growing dependence on Russia 
for its natural gas energy needs to fuel revitalizing gas-fired power stations. Rise 
in demand for natural gas to rely more heavily on as part of the transition energy 
mix led to natural gas prices spiking from ~$2.80 per million Btu to ~$6.93 per 
million Btu since March 2021. What does that mean for fertilizer costs as the key 
agricultural input to producing crops and food? Could this turmoil lead to global 
famine over time? 
 

7) Oil & gas investment outlook 2050. - ~$26 trillion. As cited 
by the Canadian Energy Centre (CEC), (“long live oil and gas”). CEC writes in April 
20228: 

 
“..Some analysts and pundits who examine global investment 
trends claim that oil and gas will soon be a sunset industry. 
 
In this CEC Fact Sheet, we examine global investment trends over 
the next three decades under the International Energy Agency’s 
(IEA) most probable scenario, known as the Stated Policies 
Scenario (STEPS), using the IEA World Energy Outlook (WEO), 
2021 Extended Data Set. The IEA is one of the few organizations 
that comprehensively tracks global investment trends in the oil 
and gas industry. Of the four scenarios, STEPS appears to be a 
more plausible and realistic scenario than the other more 
aggressive scenarios set out in the WEO 2021. 
 
According to the IEA: 
 
STEPS provides a more conservative benchmark for the future 
because it does not take for granted that governments will reach 
all announced goals. Instead, it takes a more granular, sector-by-
sector look at what has actually been put in place to reach these 
and other energy-related objectives, taking into account not just 
existing policies and measures but also of those that are actually 
under development (IEA, 2021a).” 
 

 
8 Global investment in oil and gas will remain robust through 2050 
With over $26 trillion in energy investments needed over the next three decades, Canada has an opportunity to help meet global demand, 
Canadian Energy Centre 
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Oil demand may slow going out to 2050 but will not disappear nor be replaced in 
totality by RE sources. The dependence on oil is deeply weaved into our existence, 
considering that petrochemicals will continue to depend on oil and gas for many 
years. It’s projected that North America, including Canada, will need to invest ~$ 8 
trillion over the next 28-years. Globally, the projected demand, notwithstanding 
consumption flattening going out to 2050, supports the reality that new reserves are 
to be developed to sustain humanity. That results in a projected required investment 
amounting to ~$USD 26 trillion cumulatively. On average, that is an estimated annual 
investment requirement at levels last seen in 2014 (~$USD 26 trillion divided by 28 
years = 0.928 billion p.a.) 
 
Yet, with all the climate activism and changing policies, energy demand stemming 
from RE remains very low in comparison. I am even considering the vast amounts of 
government subsidies. It’s like, we cannot gain traction at a rate that will support 
aggressive transitioning. But don’t be fooled by IEA reports that are quick to point 
out the growth in installed capacity for solar and wind. It boils down to which resource 
is consumed most, and contrary to beliefs, sadly, it is not RE. 
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The hard reality is that life is sustained with affordable, reliable energy resources. 
Energy impacts every aspect of life. It is so regrettable that world leaders are caught 
up in the socialist epitome of weak energy policy around the transition to RE. 
 

 
 
The EIA appears to be out of lockstep, considering the current momentum of the 
commodity super cycle, combined with geopolitical tensions. 
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8) Oil Call and Put Options is another strong barometer. Call and 
Put option ratios can gauge the momentum that drives oil prices. One can also make 
assumptions about the strength of current price levels by examining the ratio of Call- 
to Put options 
 
Given the drop in oil prices over the past few weeks, the Call- to Put Option ratio 
remains strong and above one. A reading below reflects on Call options (the right to 
purchase oil at a future date) being more significant than Put Options (the right to 
sell oil at a future date). The current ratios confirm strong support for current oil price 
levels and levels higher than the current level, notwithstanding the very recent drop. 
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9) Considering all things, a few essential questions play into measuring the 
sustainability of the current unfolding commodity super cycle: 

 

a. Geopolitical outcomes 
 

Ukraine and Russia reach a peace agreement 
 

Demand for RE core commodities will continue, supporting demand for critical 
metals and all other commodities. The Existing RE transition policy will likely 
escalate and push up demand for commodities further. And as a result, the oil 
demand will rise against another backdrop of continued marginalization of the 
oil and gas industry. Commodities could see a medium-term lift due to rebuilding 
Ukraine, commodities relating to agriculture, steel and building materials 

 

China annexes Taiwan 
 

Turbulence will further negatively impact the supply chain and the ability to 
supply microchips. Something like that cannot come at a worse time, given the 
ambitious EV transition targets. EVs use twice as many microchips compared to 
ICEs. Shortage of supply may also lead to rising demand for copper and other 
semi-conductor materials in attempts to relocate and expand other 
manufacturing hubs for microchips. A prolonged supply chain challenge drives 
up all electronics costs and reduces EVs’ affordability. 

 

Ukrainian conflict escalates into WWIII 
 

All out WWIII, notwithstanding the concerns for nuclear Armageddon, will see 
oil and other energy commodities breaking their strong correlation relationship 
with leading commodity indices. In a time of war, the oil demand can quickly 
drive up the price. However, the uncertainty attached to war also fuels energy 
insecurity. It is reasonable to expect in this outcome; all food commodities will 
rise sharply. The rising energy demand will cause demand for other goods and 
services to reduce based on changed priorities during wartime.  
 
Commodities supporting critical components in the transition to RE will 
experience a decline as a world at war has limited spending power fighting for 
survival. Commodities used in the production of weaponry and rare-earths 
specifically supporting military intelligence equipment, will rise sharply.  
 
The cost of steel and iron ore will go up sharply, supporting the demand for 
manufacturing military hardware and equipment. Precious metals like Gold and 
Silver will rise sharply as a “store of value” and hedge against inflation. The risk 
for accelerated stagflation increases, and GDP growth slows. During wartime, 
people do not have much money to spend on discretionary items. Money goes 
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towards staying fed, warm and safe. Everything else suddenly becomes 
secondary as we fight for survival. 

Iran/USA Nuclear deal 2015 
 
The deal struck by the Obama administration between the USA and Iran in 2015 
revolved around the USA and developed nations removing sanctions. Chief of 
them allowed Iran to re-enter the exportation of oil from its shores. In return, 
Iran undertook to seize uranium enrichment for use in weapons, and use nuclear 
only for research, power generating purposes and civilian needs. 
 
Oil and gas are the most significant GDP contributor to Iran’s economy. In 2018 
the Trump administration cancelled the deal and reinstated sanctions when it 
became known that Iran circumvented conditions attached to the agreement. 
The sanctions returned, and the exportation of oil from Iran declined. Before the 
2018 cancellation, Iran exported oil at a level approx. 2.6 MBd of crude oil. At 
its peak, before cancelling the agreement, Iran exported approx. 3.8 MBd of 
crude oil. 
 

 
 
Any increase in Iran’s oil production will have a limited impact on the oil price 
level, primarily as its added contribution would be similar to the USA’s recent 
release of strategic reserves, with a muted impact on price. 
 
Notwithstanding the above, Iran has the power to wreak havoc with world trade 
and oil shipments blocking the  Strait of Hormuz9. That is a risk that Iran can 
leverage in any sort of retaliation. It is easy to see the Iran/USA nuclear deal as 
a moot point. The reality is one needs to look at the players around the table 
and the spread of political support within the geopolitical landscape. 
 
On the one side, you have Russia, Iran, China, and North Korea (the dictatorial 
nations); on the other side, you have the developed world, the USA, Europe, 

 
9 Why Blocking this Strait Will Start WW3, RalifeLore, YouTube, https://www.youtube.com/watch?v=kOd634GEyp0 
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and NATO. For instance, Russia is the broker for the reinstatement of the 
Iran/USA nuclear deal. However, nothing would stop Russia from leveraging 
influence over Iran, which may or could include maneuvering on the Strait of 
Hormuz. 
 

Release of Strategic Oil Reserves 
 
In late March 2022, the USA announced to release of 1 MBd for 180-days from 
its strategic reserves. The IEA followed with support, citing countries releasing 
120 million barrels. The crude oil price retracted by decreasing ~15%. The drop 
is likely an over-reaction fueled more by the new lockdowns in China amid the 
spread of new Covid-19 variants. 
 

 
 

But do note….. Commodities are barely reacting to the announcements about 
strategic releases of oil reserves, notwithstanding the strong correlation between 
oil and commodities. Why? In the bigger picture, the world remains “short’ oil and 
demand for commodities are not likely to decline given other factors analyzed 
herein. 
 
Commodities are a crucial driver for oil, and if the trend is strong, oil’s 
performance will remain strong. Especially during this super cycle compared to 
the previous 2002 to 2011 super cycle. The reason was that the world was flush 
in oil, and oil was coming off a much lower price level (growth and expansion were 
more affordable and sustainable). Now dynamics are much different, and the 
world is “short oil” fueled chiefly by green idiocy. 
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b. What is underneath the commodity super cycle indices? 
 

We want to understand how rising commodities have a “pulling up” effect on the 
price of crude oil. For interest’s sake, let us assume that Covid19 never happened. 
What would the likely upward momentum have been on commodities and oil (CRB 
Index represents all commodities, including energy, the S&P GSCI (GSCI) is a 
commodity index of all commodities excluding all energy)? 
 
 
We can observe that due to Covid-19, an economic slowdown prevented the 
commodity markets from exploding potentially. In one sense, it’s a “lifesaver,” 
yet Covid-19 also contributed to supply chain issues. Many want to believe that 
Covid-19 is now causing a pent-up demand working through supply chains and 
commodities. That’s only a tiny part of it. The current commodity super cycle 
unfolding since April 2020 is more of a “revenge by the old economy” against the 
“new green economy”1011 amid low capital formation in years past in many 
sectors. 
 

 
10 Goldman’s Currie Sees ‘Severe’ Oil Supply Constraints, Bloomberg 
11 Goldman's Jeff Currie: It's a Commodities Supercycle, Bloomberg 
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To get comfort with energy demand (low and weak investment and demand for 
commodities, especially commodities supporting the energy transition to RE), it’s 
essential to compare each index separately. 
 
 
 
 

The CRB Index is much steeper compared to Energy and the GSCI Indices 
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The indices’ degrees of inclination are steeper than the previous commodity 
super cycle. 

 

 
 

c. Demand for critical minerals will continue to fuel 
commodities 

 
The International Energy Agency  in 2021 wrote, “A looming mismatch between 
mineral supply and climate ambition.” 
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The IEA data tables support the above, considering RE policy outcomes and added 
stress on demand stemming from subjecting the data and information to 
sustainability goals. 
 

 
The IEA writes and proclaims that the processing and extraction of critical 
minerals12 supporting the development of RE are mainly concentrated in the 
regions below. 

 

 
 
In a world with more geopolitical tension, the question is, for the “Revenge by the 
Old Economy” on the “New Green Economy”, to restore equilibrium, would such 

 
12 EIA, 2021The Role of Critical Minerals in Clean Energy Transitions 
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volatility and uncertainty substantially trip up the transition to RE? Would that be the 
catalyst for the return to logic and sanity when developing economic policy? 
 

Don’t forget the following three critical over-arching factors: 
  
• Global GDP is ~$ USD 84 trillion; 
• Economists estimate that a global energy transition to RE (the 

crux of a New World Order) could cost ~$ USD 153 trillion; and 
• Global debt, both private and public sectors, is ~506% of GDP 

based on the Bank of International Settlements data. 
 
Reality check: How will the world afford to transition to RE over ~30-

years without reliable oil and gas as the primary form of energy 
security, let alone the funding of such transition.? 

 
With high debt levels, where will the funding originate within an economic 
reality of $ 84 trillion in size? The global GDP needs to grow in lockstep 
with the estimated costs to make this work feasible. The global economy 
needs to add additional GDP output growth of approx. 9.40% annually 
consistently over the next 30-years to meet the RE transition cost 
estimate in nominal terms. That’s to say, the whole world’s GDP growth 
needs to be far greater than that of China and reach the level of the 
Chinese annual growth in GDP before 2008. 
 
We are not even considering the effect of war and high inflation levels. To 
achieve this level of GDP, high debt levels need to reduce substantially, 
and populations need to grow at double-digit numbers. Is that realistic? 
Quickly we start asking how a world with finite resources can support 
infinite ambition. It’s time to think about things and how they connect. 

 

d. Recession 
 
Bond markets tend to be accurate predictors of what is to come. It’s complex; 
hence, many may not understand the bond markets’ signals. They are tied to 
fundamentals more than to technical analysis. The bond markets are viewed as 
“tailing ponds” reflecting economic conditions. Everything within an economy in 
some form or shape touches the bond market. 
 
Economic condition is a mixed bag of interest rate cycles, inflation expectations, 
government debt levels, policy outcomes, and monetary policy. The fixed income 
market tends to reflect the pricing of risk accurately.13 
 
On March 8, 2022, the bond market went into, what is referred to as yield curve 
inversion. That is when the yield curve changes from positive sloping (longer 
terms require higher yields over time, and long-term interest rates are expected 
to be higher than the short-term interest rates) to negative sloping (when short-

 
13 We're nearing a recession, if this always-accurate indicator is right again, CNN, March 2022 
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term rates are at a higher level compared to long-term interest rates). 
 
The US bond market expects a recession on the horizon fueled by aggressive 
monetary policy tightening (The Federal Reserve is expected to raise rates by 
~250 basis points). When borrowing costs rise, less money flows to expand GDP 
and leads to contraction causing a recession. 
 
Here is a reflection on the yield curve inversion relationship. Yield curve inversion 
is a predictor of a coming recession14 In the graph below, it’s when the “green” is 
higher than the “blue” (in the below chart) looking back at previous recessions. 
 

 

 
 
To ascertain how the price of oil and commodities may react to a coming 

 
14 This Slap From the Yield Curve Can’t Be Ignored, Bloomberg News, Apr 2022 
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recession, one can observe their behaviour during previous recessions. The 
exception is the Great Recession of 2007 to 2008, fueled by the subprime 
mortgage market. That was entirely driven by greed and corruption combined 
with abuse of financial engineering within structured finance markets. It’s 
essential to make assumptions about the direction of oil price in a forthcoming 
recession and how the price of oil performed during past recessions. 
 

 
 
However, there are noticeable differences. When the next recession comes, the 
economies will be driven mainly by the following: 
 

• A world that has an underlying residual continuous demand for RE and 
critical minerals to support the transition to RE that needs oil to process 
commodities and manufacturing processes; 
 

• Geopolitical tension could keep the oil price higher due to energy insecurity 
combined with the low capital investment since 2015. It is fueling inflation 
and the cost of processing commodities. Thus, adding to the price tag of a 
green transition to RE. 

 
In all previous recessions, the drop in oil price was driven by factors that are 
different from the factors above that could be at play in the next recession: 
 

• During the 1991 recession, oil kept on rising (+~218%); 
• During the 2001 recession, oil fell sharply, driven by 911 more so (-~38% 

drop); 
• During the 2008 recession, oil fell sharply, caused by the financial crisis 

more so (-~69%) 
• During the 2020 recession, oil fell sharply, driven by Covid-19 (-~80% 

drop) 
 

It’s a fair game also to wonder, given these sharp oil price declines during recent 
recessions, how did the oil price perform between recessions? In other words, how 
much did it change from the end of a recession to the starting of the next 
downturn?. Let’s consider that: 
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• After the 1991 recession, the oil price rose (+~329%); 
• After the 2001 recession, the oil price rose (+~950%); 
• After the 2008 recession, combined with the growth in US energy 

independence driven by Shale oil production, the oil price rose (+~39%); 
• After the 2020 recession, driven by the commodity super cycle currently 

underway and the low capital investment in the oil and gas sector since 
2015, the oil price rose(+~494%) 

 
The risk of recession increases with the release of recent GDP numbers for March 
2022, read with what the bond markets are suggesting, and recent declines in 
equity markets.
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No representation, warranty or undertaking, express or implied, is made and no responsibility 
or liability is accepted by any agents or other third parties as to the accuracy or completeness of 
the information contained herein or any other information, representation, warranty or 
undertaking, express or implied, made by the author in connection with the current and 
anticipated market drivers as described herein. The author shall not be held liable for the 
accuracy, validity or completeness of the information disclosed in this document, and therefore, 
the risk of using the information provided herein shall be borne solely by the user thereof. The 
author reserves the exclusive right to modify and update the information contained herein, in 
full or in part, without prior notice. The user, by accessing this document implicitly indemnifies 
the author in connection with how the user uses the information. 
 
Forward-Looking Information 
In General 
This Economic Market analysis contains certain information, including the author’s assessment 
of the economic outlook and markets that are subject to constant change, that may contain 
forward-looking statements which are based on the author’s current internal expectations, 
market conditions, locally and internationally, estimates, projections, assumptions, and beliefs, 
and which may prove to be incorrect or become outdated in the future. Any statements regarding 
outlook, objectives, or economic performance, or the assumption underlying any of the foregoing, 
constitute forward-looking information. This document may use words such as "may", "would", 
"could", "will", "likely", "except", "anticipate", "believe", "intend", "plan", "forecast", "project", 
"estimate", "outlook", and other similar expressions, such as "approx.". "circa", "~", but not 
limited thereto only, to identify forward-looking statements and information. Actual results, 
performance or achievement could differ materially from that expressed in or implied by any 
forward-looking statements and information in this document and all other directly or indirectly 
related information; and, accordingly, stakeholders should not place undue reliance on any such 
forward-looking statements without due consultation. Forward-looking information involves 
significant risks, assumptions, uncertainties, and other factors that may cause actual future 
results, outcomes, or anticipated events to differ materially from those expressed or implied in 
any forward-looking statement(s) and accordingly, should not be read as guarantees of future 
performance or results. The assumptions supporting forward-looking statements can and could 
and may change at any time for whatever reason. Any forward-looking statements speak only as 
of the date on which such statement is made, and the author disclaims any intention or 
obligation to update or revise any forward-looking information, where because of new 
information, future events or otherwise, unless required by applicable law, is taken into 



 

consideration. New factors emerge from time to time, and it is not possible for the author to 
predict all such factors and to assess in advance the impact of each such factor on outcomes 
and how they may relate to expectations or the extent to which any factor, or combination of 
factors, may cause actual results to differ materially from those contained in any forward- looking 
statements. 
 
Sharing of Forward-looking information: 
About the documents that the author shares. 
Throughout such document(s), the terms, “I”, “we”, “us”, “our”, mean “the author”. Abbreviations 
and acronyms that are not defined in such document(s) are defined in a section, titled, 
‘Abbreviations”, where applicable. All information is as of current and all financial amounts are 
in currency as the source(s) and context dictates, the currency of the original source or 
publication(s) referenced. Oil prices are in US dollars unless noted otherwise. 
 
We disclose forward-looking information to help stakeholders understand the assessment of 
future outlook, strategic thinking, financial outlook, and prospects overall. Statements that are 
forward-looking are based on certain assumptions and on what the author knows and expects 
today and include words like “anticipate”, “expect”, “believe”, “may”, “will”, “should”, “estimate” 
or other similar words, including both singular and plural thereof. Forward-looking statements 
in this document include information about assumptions and risks, but not limited thereto. The 
author accepts no liability, directly or indirectly of whatever nature and of whatever cause 
resulting from placing reliance on forward-looking information by the user thereof. 
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